
MAIN MANAGEMENT MARKET NOTE:

December 20, 2024

601 California Street, Suite 300, San Francisco, CA 94108

Phone: 415-217-5800 | Fax: 415-217-5809 | www.mainmgt.com



Performance

// 2



Recession Dashboard
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Inflation: Headline CPI. Source: St. Louis Fed. Consumer: Conference Board Consumer Confidence. Source: The Conference Board. Yield Curve: 10 year – 3 month Treasury spread. Source: FactSet financial data and analytics. Housing: Housing Starts & 

Existing Home Sales. Source: St. Louis Fed. Sentiment:. Conference Board Consumer Confidence, UMich Consumer Sentiment, State Street Investor Confidence, CEO Confidence, VIX, AAII Autos: Auto Sales. Source: St. Louis Fed. Employment: Initial Weekly 

Unemployment Claims & Nonfarm Payrolls. Source: St. Louis Fed. PMI: Markit US Manufacturing PMI & US ISM Manufacturing PMI & Chicago PMI. Source: Markit, ISM. Retail Sales: Advance Retail Sales. Source: St. Louis Fed. * 10 year – 3 month Treasury 

spread inverted on 11/2/22.



Core PCE (left), the Fed’s preferred inflation measure, came in at +0.11% M/M in 

November, below forecasts for a 0.2% reading. On a Y/Y basis, Core PCE 

accelerated to +2.82%, the highest since April 2024. The PCE Price Index (right) 

rose +0.13% M/M as the Y/Y figure ticked up to +2.44%. These lower-than-

expected readings should help ease fears that inflation is proving to be more sticky 

than desired.
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Core PCE

Positive



Incomes rose +0.28% M/M, slightly below forecasts, and the y/y figure slowed a bit 

to +5.32%. Still, incomes are outpacing inflation which is good for consumers and 

their purchasing power. This dynamic has been seen in the continued steady 

Consumer Spending figures (right). Spending was up +0.40% M/M in November, 

also slightly below forecasts for a 0.5% reading. The Y/Y figure inched down to 

5.45% from 5.48% but that’s still running above pre-pandemic levels.
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Income & Spending

Positive



The Fed cut rates by 25bps this week, lowering the Fed Funds Rate to a range of 4.25% - 

4.50%. The decision, while widely expected, marked a shift into what Chair Powell called a 

“new phase” where the Fed will proceed more cautiously. Cleveland Fed President Beth 

Hammack dissented, preferring no cut, the 2nd dissent this year. The Fed’s cautious tone 

was underscored by its updated projections, which now pencil in only two rate cuts in 2025, 

down from four in September. The projections also showed a higher Core PCE forecast for 

2025 of 2.5%, indicating lingering inflation risks.
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FOMC Meeting

Neutral



The final reading for Q3 2024 U.S. GDP (left) was revised up to 3.07% Q/Q 

annualized (left). For the components (right), Final Sales were revised up to 3.32% 

from 3.02%, their best since Q4 2023. Imports revised lower to 10.74% from 

11.19%. Exports were revised up to 9.61% from 8.91%, the highest since Q3 2022. 

Investment was revised up to +0.79% from +0.35%. Consumer Spending was also 

revised up to 3.70% from 3.67%, its best reading since Q1 2023.
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Q3 2024 U.S. GDP

Positive
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Retail Sales

November Total Retail Sales rose +0.69% M/M (left) while Core Retail Sales were 

up a more muted +0.24%. The big difference was Autos, which are not in the Core 

basket and jumped +2.8% M/M. That Total +0.7% rise was above forecasts for a 

+0.5% reading while Core missed estimates of +0.4%. On a Y/Y basis (right), Total 

Retail Sales have been accelerating of late, rising to +3.80% which is the highest 

since December 2023. Core Retail Sales are up +3.90% from a year ago. It would 

be good to see both of these continue to accelerate.

Neutral



Industrial Production declined -0.15% M/M in November (left), solidly below 

forecasts for a +0.2% rise and the 4th decline in the last 5 months. Manufacturing 

Output, which accounts for the majority of Industrial Production, was up +0.20% 

M/M but was outweighed by declines in Mining and Utilities. The year-over-year 

figures (right) have been trending lower. Industrial Production slowed to -0.90% 

and Manufacturing Output is down -0.91%.
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Industrial Production

Negative
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Summary

• Core PCE, the Fed’s preferred inflation measure, came in below expectations at 

+0.11% M/M and +2.82% Y/Y. This reading should help ease fears around sticky 

inflation a bit.

• The FOMC cut rates by 25bps this week as expected. However, their 2025 

forecast now shows only 2 cuts, down from 4 earlier this year.

• The final reading for Q3 2024 U.S. GDP was revised up to +3.07% from the 2nd 

reading of 2.8%. Consumer Spending continues to be solid.

• Total Retail Sales beat forecasts in November, driven by Autos, while Core Sales 

came in below expectations. Both categories accelerated on a Y/Y basis.

• Industrial Production came in below expectations, slowing to -0.90% Y/Y.

• Upcoming key data to watch:

• Durable Goods (Tuesday)

• New Home Sales (Tuesday)
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Yields & Futures



Inflation Watch
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Main Management, LLC (“Main Management”, or the “Firm”) is an investment adviser registered under the Investment Advisers 

Act of 1940, as amended. The Firm was founded in 2002 and provides investment management services primarily to high net 

worth, family groups, foundations/endowments, and serves as a sub-adviser to third-party investment advisers & broker-dealers.

The information contained herein was prepared using sources that the Firm believes are reliable, but the Firm does not guarantee 

its accuracy.  The information reflects subjective judgments, assumptions and the Firm’s opinion on the date made and may 

change without notice.  The Firm is not obligated to update this information. Nothing herein should be construed as investment 

advice or a recommendation to purchase or sell securities. The information is not intended as an offer to provide advisory services 

in any state or jurisdiction where such offer would not be permitted under applicable registration requirements.  All equity investing 

entails risk of loss.  

In preparing this material, Main Management has not taken into account the investment objectives, financial situation or 

particular needs of any individual investor.  Many securities transactions are risky and are not suitable for all investors. All 

securities investments carry risk, including a risk of loss of principal.
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