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Recession Dashboard
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Inflation: Headline CPI. Source: St. Louis Fed. Consumer: Conference Board Consumer Confidence. Source: The Conference Board. Yield Curve: 10 year – 3 month Treasury spread. Source: FactSet financial data and analytics. Housing: Housing Starts & 

Existing Home Sales. Source: St. Louis Fed. Sentiment:. Conference Board Consumer Confidence, UMich Consumer Sentiment, State Street Investor Confidence, CEO Confidence, VIX, AAII Autos: Auto Sales. Source: St. Louis Fed. Employment: Initial Weekly 

Unemployment Claims & Nonfarm Payrolls. Source: St. Louis Fed. PMI: Markit US Manufacturing PMI & US ISM Manufacturing PMI & Chicago PMI. Source: Markit, ISM. Retail Sales: Advance Retail Sales. Source: St. Louis Fed. * 10 year – 3 month Treasury 

spread inverted on 11/2/22.
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Inflation

Positive

Inflation was the big topic this week as both Core CPI and Headline PPI inflation came in 

cooler than expected. While there’s been some recent volatility, we believe these were 

indicative of a continuing moderation, tamping down fears over the past month that 

inflation is flaring back up.
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Yield Curve

Positive

After the lower-than-feared inflation prints, Treasury yields backed off a bit after rising 

aggressively over the past month. These inflation readings, combined with the stronger-

than-expected jobs report last Friday, painted a ‘goldilocks’ environment entering the 

new year.
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Small Business Optimism

Positive

On the small business side of things, the NFIB Optimism Index shot up to its highest level 

since before the pandemic, reminiscent of the surge that occurred after Trump was 

elected in 2016. As a reminder, small businesses are responsible for nearly half of US 

employment – so their outlook on the economy is inherently important
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Industrial Production

Industrial Production was up 0.9% this month, the strongest reading since February and 

far above market expectations of a 0.3% increase. However, IP remains flat on a year-

over-year basis, as the sector has struggled overall. There are green shoots in the 

details – high-tech industries including Semiconductors/Computers are up a robust 8% 

y/y due to increased AI/data-center investment this year.

Positive
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Retail Sales

Neutral

Consumers continued to spend at a solid pace, as retail sales were up 0.4% M/M, slightly 

less than the past few months and below a forecast of 0.6%. However, the underlying trend 

remains strong – supporting the idea of a robust consumer.
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GDPNow

After the solid retail sales and industrial production readings, the Atlanta Fed’s GDPNow 

model for Q4 moved up to 3%, potentially another very strong reading after Q3’s +3.1% 

growth. 

Positive
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Q4 Earnings

Positive

Earnings season began this week with many of the large banks reporting solid results. 

Earnings for the S&P 500 are expected to grow by 11.0% year-over-year, which would be the 

strongest quarter for the year. NTM EPS growth also continues to march higher, now 

expected to be 14.4% y/y.
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Summary

• Core CPI and PPI readings came in cooler than expected at 0.2% M/M, helping 

alleviate recent inflation concerns and contributing to Treasury yields easing back from 

their aggressive rise.

• The NFIB Small Business Optimism Index reached 105.1, its highest since pre-

pandemic, with notable improvements in business outlook and expansion plans. 

• Solid retail sales and strong industrial production numbers helped push the Atlanta 

Fed's GDPNow model forecast for Q4 to 3.0%.

• Q4 earnings season has begun with S&P 500 Q4 earnings expected to grow 11.0% 

Y/Y. Next twelve months (NTM) EPS growth expectations have risen to 14.4% Y/Y.

• Upcoming key data to watch:
• Manufacturing PMI (Friday)
• Services PMI (Friday)
• Existing Home Sales (Friday)
• UMich Consumer Sentiment (Friday)
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Yields & Futures



Inflation Watch
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Main Management, LLC (“Main Management”, or the “Firm”) is an investment adviser registered under the Investment Advisers 

Act of 1940, as amended. The Firm was founded in 2002 and provides investment management services primarily to high net 

worth, family groups, foundations/endowments, and serves as a sub-adviser to third-party investment advisers & broker-dealers.

The information contained herein was prepared using sources that the Firm believes are reliable, but the Firm does not guarantee 

its accuracy.  The information reflects subjective judgments, assumptions and the Firm’s opinion on the date made and may 

change without notice.  The Firm is not obligated to update this information. Nothing herein should be construed as investment 

advice or a recommendation to purchase or sell securities. The information is not intended as an offer to provide advisory services 

in any state or jurisdiction where such offer would not be permitted under applicable registration requirements.  All equity investing 

entails risk of loss.  

In preparing this material, Main Management has not taken into account the investment objectives, financial situation or 

particular needs of any individual investor.  Many securities transactions are risky and are not suitable for all investors. All 

securities investments carry risk, including a risk of loss of principal.

Disclosures

601 California Street, Suite 200, San Francisco, CA 94108

Phone: 415-217-5800 | Fax: 415-217-5809 | www.mainmgt.com


	Slide 1: MAIN MANAGEMENT MARKET NOTE: January 17, 2025
	Slide 2
	Slide 3:  
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8
	Slide 9
	Slide 10
	Slide 11
	Slide 12
	Slide 13
	Slide 14
	Slide 15

