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Recession Dashboard
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Inflation: Headline CPI. Source: St. Louis Fed. Consumer: Conference Board Consumer Confidence. Source: The Conference Board. Yield Curve: 10 year – 3 month Treasury spread. Source: FactSet financial data and analytics. Housing: Housing Starts & 

Existing Home Sales. Source: St. Louis Fed. Sentiment:. Conference Board Consumer Confidence, UMich Consumer Sentiment, State Street Investor Confidence, CEO Confidence, VIX, AAII Autos: Auto Sales. Source: St. Louis Fed. Employment: Initial Weekly 

Unemployment Claims & Nonfarm Payrolls. Source: St. Louis Fed. PMI: Markit US Manufacturing PMI & US ISM Manufacturing PMI & Chicago PMI. Source: Markit, ISM. Retail Sales: Advance Retail Sales. Source: St. Louis Fed. * 10 year – 3 month Treasury 

spread inverted on 11/2/22.
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CPI

Headline inflation ticked up to 3.0% Y/Y, slightly above expectations. The 0.47% 

M/M increase was the hottest print since August 2023. Fed Chairman Jerome 

Powell acknowledged the reading, reiterating the need for inflation to come down 

before the FOMC considers additional rate cuts.

Negative
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PPI

PPI also posted a 3.51% Y/Y increase on Thursday, though the M/M increase 

wasn’t quite as significant as CPI. Additionally, some of the components that feed 

into Core PCE (the Fed’s preferred inflation measure) were softer than expected. 

Neutral
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Inflation Expectations

Last week, the UMich Consumer Sentiment survey reported a jump in inflation expectations 

off the back of potential tariff impacts. In contrast, this week the NY Fed Survey held steady 

at 3% inflation expectations for the next year. While it’s important to consider both surveys, 

the NY Fed survey is generally viewed as more reliable—suggesting that any negative impact 

from tariffs on inflation expectations is likely muted.

Positive
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Retail Sales

Retail Sales came in far weaker than expected at -0.9% M/M, compared to 

forecasts of -0.1% M/M. This month’s reading constitutes the largest M/M decline 

since March 2023.  

Negative
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Industrial Production

Industrial Production increased 0.5% in January, slightly above expectations and 

marking the second straight month of increased production. The Y/Y reading was 

up 2%, the strongest increase since October 2022.

Positive
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Q4 Earnings Season

Q4 earnings season has progressed with much stronger results than expected, 

with earnings now growing 16.6% Y/Y versus ~11% expected before companies 

began reporting. However, forward guidance was weaker than expected, and as a 

result, future quarters have been revised lower. 

Neutral
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Summary

• Headline CPI came in at 3% Y/Y, above expectations. The M/M reading of 0.49% 

was the largest M/M increase since August 2023. Core CPI was also hot 3.29% 

Y/Y and 0.45% M/M.

• PPI came in at 3.51% Y/Y, though the implications were mixed as there were 

certain subcomponents shared with Core PCE that showed signs of moderating.

• Retail Sales saw a substantial M/M decrease at -0.9%, far below expectations of 

a -0.1% decrease.

• Industrial Production came in slightly stronger than expected, with the M/M 

reading at 0.5%, and the Y/Y number coming in at a 2% increase.

• Upcoming key data to watch:

• NAHB Survey (Tuesday)

• Housing Starts (Wednesday)

• Manufacturing and Services PMI (Friday)

• Existing Home Sales (Friday)
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Yields & Futures



Inflation Watch
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Main Management, LLC (“Main Management”, or the “Firm”) is an investment adviser registered under the Investment Advisers 

Act of 1940, as amended. The Firm was founded in 2002 and provides investment management services primarily to high net 

worth, family groups, foundations/endowments, and serves as a sub-adviser to third-party investment advisers & broker-dealers.

The information contained herein was prepared using sources that the Firm believes are reliable, but the Firm does not guarantee 

its accuracy.  The information reflects subjective judgments, assumptions and the Firm’s opinion on the date made and may 

change without notice.  The Firm is not obligated to update this information. Nothing herein should be construed as investment 

advice or a recommendation to purchase or sell securities. The information is not intended as an offer to provide advisory services 

in any state or jurisdiction where such offer would not be permitted under applicable registration requirements.  All equity investing 

entails risk of loss.  

In preparing this material, Main Management has not taken into account the investment objectives, financial situation or 

particular needs of any individual investor.  Many securities transactions are risky and are not suitable for all investors. All 

securities investments carry risk, including a risk of loss of principal.

Disclosures
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