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YTD 2025 ETF BROAD INDEX PRICE PERFORMANCE THROUGH MARCH 21

YTD 2025 ETF SECTOR PRICE PERFORMANCE THROUGH MARCH 21
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Recession Dashboard
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Inflation: Headline CPI. Source: St. Louis Fed. Consumer: Conference Board Consumer Confidence. Source: The Conference Board. Yield Curve: 10 year — 3 month Treasury spread. Source: FactSet financial data and analytics. Housing: Housing Starts &
Existing Home Sales. Source: St. Louis Fed. Sentiment:. Conference Board Consumer Confidence, UMich Consumer Sentiment, State Street Investor Confidence, CEO Confidence, VIX, AAll Autos: Auto Sales. Source: St. Louis Fed. Employment: Initial Weekly
Unemployment Claims & Nonfarm Payrolls. Source: St. Louis Fed. PMI: Markit US Manufacturing PMI & US ISM Manufacturing PMI & Chicago PMI. Source: Markit, ISM. Retail Sales: Advance Retail Sales. Source: St. Louis Fed. * 10 year — 3 month Treasury
spread inverted on 11/2/22.
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The FOMC met this week and left rates unchanged, as expected. They are still forecasting 2
rate cuts this year, which is in line with markets. Below is the path of the S&P 500 around
the first Fed cut, which occurred back in September (and was a surprising 50bps cut). The

current market behavior (orange) has been more consistent with pricing of higher recession

risk, although we feel those fears are perhaps a bit overblown and the negative price action
this time has been primarily due to uncertainty around tariffs.

20 % S&P 500 returns around the start of Fed cutting cycles
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Source: Datastream, Goldman Sachs Global Investment Research
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Economic Projections

The Summary of Economic Projections showed a downward revision to the 2025
GDP forecast, from 2.1% at December’s meeting to 1.7% this week. The
Unemployment Rate is now expected to be 4.4% vs 4.3% in December and Core
PCE Inflation is now expected to be 2.8% vs 2.5%. The 2026 Core PCE Inflation
forecast was unchanged at 2.2%. The 2025 revisions reveal a slightly weaker
economic view than the committee had in December but are still not indicative of
an economy heading into a recession.

Percent
Median! Central Tendency? Range?
Variable 2025 | 2026 2027 Longer 2025 2026 2027 Longer 2025 2026 2027 Longer
/\ run run Tun
Change in real GDP , 1.7 1.8 1.8 1.8 1.5-1.9 1.6-1.9 1.6-2.0 |, 1.7-2.0 1.0-24 0.6-2.5 06-25 | 1525
December projection 2.1 2.0 L9 | 1.8 1.8-2.2 1.9-2.1 1.8-2.0 ! L7-20 1.6-2.5 1.4-2.5 1.5-2.5 | L7-25
Unemployment rate 4.4 4.3 43 4.2 4.3-4.4 4.2-4.5 4144 , 3.9-43 4.1-4.6 4.1-4.7 3.0-4.7 | 3.5-45
December projection 4.3 4.3 13 4.2 4.2-4.5 4.1-4.4 4.0-4.4 | 3.9-4.3 4.2-4.5 3.9-4.6 3.8-45 | 3.5-4.5
| 1 |
PCE inflation 2.7 2.2 2.0 2.0 2.6-2.9 2.1-2.3 2.0-2.1 2.0 2.5-3.4 2.0-3.1 1.9-2.8 2.0
December projection 2.5 2.1 2.0 : 2.0 2.3-2.6 2.0-2.2 2.0 : 2.0 2.1-2.9 2.0-2.6 2.0-2.4 : 2.0
| 1 I
Core PCE inflation? 2.8 2.2 2.0 | 2.7-3.0 2.1-2.4 2.0-2.1 ! 2.5-3.5 2.1-3.2 2.0-2.9 :
December projection \2.5 2.2 20 2.5-2.7 2.0-2.3 2.0 1 2.1-3.2 2.0-2.7 2026
| 1 |
Memo: Projected ~ : : ‘
appropriate policy path I | |
| i
Federal funds rate 3.9 3.4 31 3.0 3.9-44 3.1-3.9 29-36 | 2636 3.6-4.4 2.9-4.1 26-39 | 2539
December projection 3.9 3.4 3.1 : 3.0 3.6-4.1 3.1-3.6 29-36 1 2836 3.1-4.4 2.4-3.9 2.4-3.9 : 2.4-3.9
L
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Market Pricing

The FedWatch Tool is split in its year-end rate forecasts. It is currently assigning a
32.7% probability for 3 cuts versus 29.3% for 2 cuts by the end of the year. The
cuts are expected in June and September (and perhaps December).

FedWatch Tool

Target Rate 7 May25 | 18 Jun25| 30 Jul25 17 Sep25 29 Oct25 | gliin=lws) (28 Jan26 18 Mar26 |29 Apr26 17 Jun26 |28 Jul26 |16 Sep26 |28 Oci26 9 Dec26

MEETING INFORMATION

PROBABILITIES
Compare
Probabilities MEETING DATE CONTRACT EXPIRES MID PRICE PRIOR VOLUME PRIOR Ol EASE NO CHANGE HIKE
10 Dec 2025 ZQ75 31 Dec 2025 96.3025 12,206 26,388 98.0 % 20% 0.0%
Aggregated
istorical TARGET RATE PROBABILITIES FOR 10 DEC 2025 FED MEETING =
istorical
Current target rate is 425-450
Historical 100%
Downloads
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Dot Plot 80%
Chart
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5 OO of 3 cuts of 2 cuts
cvoL =
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<]
ESTR Watch &
40%
20% 18.3%
12.5%
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0.4% o - —
0% ————— |
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éNRate (in bps)
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Market Response

Yields (left) moved slightly lower after the Fed announced it was keeping the Fed
Funds rate unchanged. The 2yr Treasury dipped back below 4%, indicative of 2
cuts being priced in by markets. The 10yr now stands just above 4.2% and the
3mo was little changed just above 4.3%. Broad US equity indices (right) moved

higher on March 19, the day of the announcement, as they gained confidence that
the Fed is willing to step in should the economy start to deteriorate meaningfully.

| U Dow Jones Industrial Average 1.14% < x| NoX N

U.S. YIELDS

mmmmm

zzzzzzzzzzzzzzzzzzzzzzzzzzzzzzzz

2yr Funds
Source: Main Management, ULS. Treasury, Fed, Macrobond u MAIN
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Retail Sales were up +0.20% M/M in February, missing forecasts for a +0.6% gain,

but recovering from January’s drop.

Core Retail Sales were up +0.47% M/M. On a

year-over-year basis, both Broad and Core Retail Sales decelerated to +3.11% and

+3.47%, respectively. The Y/Y gains

have been tracking in a 3-4% range, which is

basically in line with pre-pandemic levels.
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Looking through at where people are spending money, we see that Non-Store and
Health & Personal Care Stores are the leaders on both a M/M (left) and Y/Y (right)
basis. Non-Store sales are up +2.4% M/M and +6.5% Y/Y, confirming the ongoing
popularity of online shopping. On the other hand, Department Stores were down
the most M/M at -1.7% and are the 2" worst Y/Y, down -3.9%, only trailing
Electronics & Appliance Stores which are down -5.3% from a year ago.

M/M CHANGE IN RETAIL SALES BY CATEGORY

%
-2-1.5-1-050_0
o 1

1 1 .I 1 1
MNon-5tore Retailers

Health & Personal Care Stores
Retail Sales & Food Services, Ex Motor Vehicle & Parts and Gas Stations

Y/Y CHANGE IN RETAIL SALES BY CATEGORY
%

Health & Personal Care Stores
Non-5Store Retailers
Furniture & Home Furnishings Stores

-6-5-4-3-2-10 1 &
1 1 1 1 1 1 1 1 1 1 1 1
I, .70
6.5%
5%

Grocery Stores [ Miscellaneous Stores Retailers I 5.0%
Food & Beverage Stores m 0.4% Grocery Stores [ ] 4.3%
Building Material & Garden Equipment & Supplies Dealers ] 0.2% Food & Beverage Stores I 3.9%
General Merchandise Stores [ ] 0.2% Retail Sales & Food Services, Ex Motor Vehicle & Parts and Gas Stations I 3.5%
Retail & Food Services Sales, Total [ 0.2% General Merchandise Stores — 3.4%
Furniture & Home Furnishings Stores | 0.0% Retail & Food Services 5ales, Total I 3.1%
Electronics & Appliance Stores | -0.3%  Automobile & Other Motor Vehicle Dealers I 3.0%
Miscellaneous Stores Retailers | 0.3%  Food Services & Drinking Places - 1.5%
Sporting Goods, Hobby, Musical Instrument, & Book Stores - -0.4%  Clothing & Clothing Accessories Stores - 1.0%
Automobile & Other Motor Vehicle Dealers ] 0.6%  Gasoline Stations 1 -0.3%
Clothing & Clothing Accessories Stores - 0.6%  Building Material & Garden Equipment & Supplies Dealers ] -0.7%
Gasoline Stations 1.0%  Sporting Goods, Hobby, Musical Instrument, & Book Stores -3.0%
Food Services & Drinking Places 1.5%  Department Stores -3.9%
Department Stores -1.7%  Electronics & Appliance Stores -5.3%

o

Source: Main Management, USCB, Macrobond
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Consumer Cash Plile

Fears around a slowing consumer have been in the conversation for a while now.
As a counterpoint, we’d like to point out that consumers have access to a record
level of cash: $21.55 trillion, to be exact, as seen below. That figure is up +6.2%
from a year ago and +45% above pre-pandemic levels. This cash pile can act as a
cushion for consumers and allow them to continue spending.

Consumer Cash
Sum of: Checking, Savings, and Money Market Funds

USD, trillion
225

$20.30 trillion
20.0

175
15.0 $14.33 trillion

125

$9.87 trillion -
10.0
7.5
5.0

Q1 a1 Qi1 a1 a1 Qi a1 Qi a1 a1 a1l a1 ail a1 a1 a1l a1 a1 a1 a1 a1l
2005 2006 2007 2008 2009 2010 201 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

== Consumer Cash, lhs Y/Y, rhs Y/Y Med, rhs

Source: Main M Fed, M. bond. Data last - 3/13/2025 @ MAI N
MANAGEMENT, LLC
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Industrial Production

Industrial Production (left) posted a solid +0.75% M/M gain in February, well
ahead of forecasts for a 0.2% rise and the 3 straight monthly increase. The Y/Y
figure slowed slightly to +1.44% due to the strong Feb. 2024 comp. Manufacturing
Output (right) also posted a big +0.89% M/M gain, its best since Feb. 2024 and
basically triple forecasts for a 0.3% rise. The Y/Y figure also slowed to +0.81% as
that big Feb. 2024 reading is a tough comp here as well.

INDUSTRIAL PRODUCTION Y/Y & M/M (R) MANUFACTURING OUTPUT Y/Y & M/M (R)
M/M % /Y

0.90%

I‘I I | B el
=l l_l ——n .__.._ll_.- l malln _I aw BB gB. . ll, -yt " - fm
10 s 128% - 1%
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Capacity and High Tech

Total Capacity Utilization (left) moved up to 78.2%, the highest since June 2024,
while that for Manufacturing improved to 77.0%, the highest since August 2024.
Hopefully Utilization has put in a bottom, although it is worth noting that efficiency
gains can result in lower utilization rates. High Tech Equipment production
continues to accelerate on a Y/Y basis except for Communications, which slowed
to +4.6%. Computer & Peripheral Equipment rose to +15.9%, its biggest gain since
March 2022. Semiconductors are up +14.7%, their biggest gain since May 2021!

CAPACITY UTILIZATION
Percent INDUSTRIAL PRODUCTION: HIGH TECH EQUIPMENT Y/Y
82 %

n 2018 2019 2020 2021 2022 23 2024 2025
2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 " & Other C Computer & Electronic Products — — Average

= Total - - Median since 1967 = Manufacturing - - Manuf Median R Hin MAIN

Source: Main Management, Fed, Macrob: 18/2025 oot
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Summary

 The FOMC kept rates unchanged as expected this week and continues to
forecast 2 rate cuts for 2025, in line with market expectations. The updated
economic forecasts are a bit weaker relative to December’s but nothing too
surprising. The Committee also decided to slow the pace of balance sheet
reduction due to debt limit concerns.

* Retail Sales came in below forecasts, rising +0.20% M/M and +3.11% Y/Y.
While there is fear around a slowing consumer, it’s important to remember that
there is still a record level of cash in consumer accounts, which could help
continued spending.

* Industrial Production, Manufacturing Output, and Capacity Utilization all
surprised to the upside in February posting solid gains.

* Upcoming key data to watch:
 Durable Goods (Weds)
« Q42024 U.S. GDP (Thurs)
* Core PCE, Income & Spending (Fri)
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Yields & Futures

FED FUNDS FUTURES & 2-YEAR TREASURY YIELD
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5.04%

3.95%
3.68%
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== Fed Funds Futures Dec '25 == 2yr Treasury Yield

Source: Main Management, CME Group, U.S. Treasury, Macrobond. Data last updated: 3/20/2025 @ MAI N
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US TREASURY YIELD CURVE
5.75 *

5.50
5.25
5.00 \‘A\
4.75 ‘
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4.00
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»

Years

4 Now -a- 12 months ago

Source: Main U.S. Treasury, . Data last updated: 3/20/2025 @ MAI N
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Inflation Watch

MAJOR COMMODITY INDICES Y/Y

%
125
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S&P GSCI Softs Index: 26.3%
25 A
-
< ) p - ’  S&P GSCI Non-Energy TR: 11.6%
0 ~ o S — S&P GSCI TR: 3.3%
Y
-25
-50
Jan Mar May Jul Sep Nov Jan Mar May Jul Sep Nov Jan Mar May Jul Sep Nov Jan Mar
2022 2023 2024 2025
Source: Main Management, S&P Global, CoreCommodity Management, LME, EIA, LBMA, Macrobond, LPPM, NRCan, ICCO, ICO, USDA, MIAX, TREA, TMX, Macrobond. Data last updated: 3/21/2025 @ Mmﬁﬁ{rﬁ
Commodity 1 Month 3 Months YTD ! 1 Year
Coffee -6.2 21.1 22.6 114.2
Lumber 8.9 18.5 21.7 10.4
Gold 3.8 17.4 16.8 411
Silver 2.4 16.1 16.7 35.3
Copper 4.8 12.6 14.4 11.3
Gasoline 5.0 14.0 9.5 -20.7
Natural Gas -7.1 10.9 9.4 127.9
BBG Commodity Index -1.6 9.6 71 6.2
S&P GSCI -2.8 6.0 3.2 2.2
Corn -5.7 6.4 2.3 6.7
Soybeans -1.8 5.2 1.5 -14.6
Cotton -0.2 -2.7 -3.4 292
US Dollar (DXY) -3.1 -4.2 -4.3 0.3
Crude Oil -5.0 -0.9 -4.3 -17.9
Bitcoin Co2e%  ama% e 3%

Source: Main Management, S&P Global, CME Group, ICE, LME, Macrobond. Data last updated: 3/20/2025
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Disclosures

Main Management, LLC (“Main Management”, or the “Firm”) is an investment adviser registered under the Investment Advisers
Act of 1940, as amended. The Firm was founded in 2002 and provides investment management services primarily to high net
worth, family groups, foundations/endowments, and serves as a sub-adviser to third-party investment advisers & broker-dealers.

The information contained herein was prepared using sources that the Firm believes are reliable, but the Firm does not guarantee
its accuracy. The information reflects subjective judgments, assumptions and the Firm’s opinion on the date made and may
change without notice. The Firm is not obligated to update this information. Nothing herein should be construed as investment
advice or a recommendation to purchase or sell securities. The information is not intended as an offer to provide advisory services

in any state or jurisdiction where such offer would not be permitted under applicable registration requirements. All equity investing
entails risk of loss.

In preparing this material, Main Management has not taken into account the investment objectives, financial situation or
particular needs of any individual investor. Many securities transactions are risky and are not suitable for all investors. All
securities investments carry risk, including a risk of loss of principal.

601 California Street, Suite 200, San Francisco, CA 94108
Phone: 415-217-5800 | Fax: 415-217-5809 | www.mainmgt.com
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