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Recession Dashboard
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Inflation: Headline CPI. Source: St. Louis Fed. Consumer: Conference Board Consumer Confidence. Source: The Conference Board. Yield Curve: 10 year – 3 month Treasury spread. Source: FactSet financial data and analytics. Housing: Housing Starts & 

Existing Home Sales. Source: St. Louis Fed. Sentiment:. Conference Board Consumer Confidence, UMich Consumer Sentiment, State Street Investor Confidence, CEO Confidence, VIX, AAII Autos: Auto Sales. Source: St. Louis Fed. Employment: Initial Weekly 

Unemployment Claims & Nonfarm Payrolls. Source: St. Louis Fed. PMI: Markit US Manufacturing PMI & US ISM Manufacturing PMI & Chicago PMI. Source: Markit, ISM. Retail Sales: Advance Retail Sales. Source: St. Louis Fed. * 10 year – 3 month Treasury 

spread inverted on 11/2/22.
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NonFarm Payrolls
February NonFarm Payrolls came in at +151k, missing forecasts for a 170k reading. 

January was revised down to 125k. Both the Labor Force and Household figures fell, which 

were reversals from January’s outsized gains from seasonality adjustments. The 

Participation Rate declined to 62.4%. The Headline Unemployment Rate ticked up to 4.1% 

while the broader U6 Rate jumped to 8.0% from 7.5%. Finally, Wages accelerated to 4.02% 

Y/Y from 3.95%, but that was a bit softer than forecasts which were for a 4.2% figure.

Neutral
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Unemployment Rate

On the left are the headline U3 and broader U6 (which includes discouraged, 

underemployed, and unemployed). While the U3 rate only ticked up to 4.1% from 

4.0% in January, the U6 rate jumped to 8.0% from 7.5%, its highest since October 

2021. On the other hand, the Participation Rate declined for the Total Labor Force 

to 62.4% from 62.6%, its lowest since January 2023. But the Participation Rate for 

the 25-54yo prime working-age cohort was unchanged at 83.5%.

Neutral
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Industry Jobs and Wages

On an industry basis (left), Education & Health Services saw the most job creation 

at +73k, followed by Financials which added +21k. The laggards were Leisure & 

Hospitality which shed -16k and then Temporary Help Services down -12k. On the 

right we show the wage gains, which were up +0.28% M/M in February, a bit below 

forecasts. The Y/Y figure ticked up to +4.02%. It’s important to remember that 

while wage growth has been moderating over the last few years, it is still 

structurally above where it was pre-covid when the recent high was 3.55% Y/Y.

Neutral

PRE-COVID HIGH: 3.55%
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Job Cuts

Challenger Job Cuts surged to 172,017 in February (bottom left), the most since July 2020, 

as DOGE cuts took center stage. DOGE was the reason cited (top left) for a total of 64,477 

cuts, most coming from the Govt sector which has seen 62,530 cuts YTD (right). For all 

industries, YTD 2025 cuts are at 221,812, up 33% from this point last year.

Negative
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Productivity

The 2nd reading for Q4 2024 U.S. Productivity was revised up to 1.5% from the 

initial reading of 1.3%. Output was revised slightly higher to 2.4% from 2.3% while 

Hours Worked saw a downward revision to 0.8% from 1.0%. Hourly Compensation 

was revised down to 3.8% from 4.2% and Employment moved to 0.3% from 0.4%.

Positive
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Unit Labor Costs

Unit Labor Costs also saw a sizeable downward revision from 3.0% to 2.2% Q/Q 

(left), a good development for the disinflation rhetoric. The year-over-year figure 

(right) now stands at +2.0%, one of the lower readings in the last few years.

Positive
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Trade Deficit

Neutral

The Trade Deficit blew out to a record -$131b in January (left) as companies 

attempted to front-run tariffs. Imports surged to +$401b, a record, while Exports 

ticked up to $270b. As a share of Total Trade (right), Goods Imports jumped to 

49.1%, the highest share since July 2008, while Goods Exports fell to 25.7%, the 

lowest on record. Services Imports and Exports also lost share to Goods Imports.
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Goods Imports

Neutral

Goods Imports rocketed +12.3% M/M (left), their biggest monthly gain on record, 

while Goods Exports ticked up +1.6% M/M. While Goods Imports are at far and 

away their highest absolute level ever, Goods Exports have been trending sideways. 

Goods Imports accelerated to +25.7% Y/Y, the biggest rise since June 2021, while 

Goods Exports ticked up to +1.3% Y/Y.
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Summary

• NonFarm Payrolls came in a bit light at 151k versus 170k forecasted with 

January being revised down as well. The broader U6 Unemployment Rate 

jumped to 8.0% while the Participation Rate declined to 62.4%.

• Challenger Job Cuts exploded to 172,017 in February, driven by DOGE actions.

• Q4 2024 U.S. Productivity was revised higher in the 2nd reading to 1.5% from 

1.3%. Unit Labor Costs were revised solidly lower in the 2nd reading, to 2.2% 

from 3.0%, helping the disinflation story.

• The trade deficit widened to a record -$131bil in January, driven by a huge 

increase in Goods Imports as companies tried to front run tariffs.

• Upcoming key data to watch:

• NFIB Small Business Optimism (Tues)

• JOLTS (Tues)

• CPI (Weds)

• PPI (Thurs)



Appendix
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Yields & Futures



Inflation Watch
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Main Management, LLC (“Main Management”, or the “Firm”) is an investment adviser registered under the Investment Advisers 

Act of 1940, as amended. The Firm was founded in 2002 and provides investment management services primarily to high net 

worth, family groups, foundations/endowments, and serves as a sub-adviser to third-party investment advisers & broker-dealers.

The information contained herein was prepared using sources that the Firm believes are reliable, but the Firm does not guarantee 

its accuracy.  The information reflects subjective judgments, assumptions and the Firm’s opinion on the date made and may 

change without notice.  The Firm is not obligated to update this information. Nothing herein should be construed as investment 

advice or a recommendation to purchase or sell securities. The information is not intended as an offer to provide advisory services 

in any state or jurisdiction where such offer would not be permitted under applicable registration requirements.  All equity investing 

entails risk of loss.  

In preparing this material, Main Management has not taken into account the investment objectives, financial situation or 

particular needs of any individual investor.  Many securities transactions are risky and are not suitable for all investors. All 

securities investments carry risk, including a risk of loss of principal.

Disclosures
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