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Recession Dashboard
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Inflation: Headline CPI. Source: St. Louis Fed. Consumer: Conference Board Consumer Confidence. Source: The Conference Board. Yield Curve: 10 year — 3 month Treasury spread. Source: FactSet financial data and analytics. Housing: Housing Starts &
Existing Home Sales. Source: St. Louis Fed. Sentiment:. Conference Board Consumer Confidence, UMich Consumer Sentiment, State Street Investor Confidence, CEO Confidence, VIX, AAIl Autos: Auto Sales. Source: St. Louis Fed. Employment: Initial Weekly
Unemployment Claims & Nonfarm Payrolls. Source: St. Louis Fed. PMI: Markit US Manufacturing PMI & US ISM Manufacturing PMI & Chicago PMI. Source: Markit, ISM. Retail Sales: Advance Retail Sales. Source: St. Louis Fed. * 10 year — 3 month Treasury
spread inverted on 11/2/22.
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Market Action

After a tough stretch, markets had a blow off rally on Wednesday as Trump
announced a 90-day pause on the reciprocal tariffs, with the Nasdaq surging
+12%, the S&P 500 rlsmg +9 5%, and the Dow Jones jumping +7.9%.

I NASDAG 100 7.38¢ l DU Dow Jones Industrial Aver: 497 ISPX S&P500 5.56% < x RTY Russe

Chart via Koyfin
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1-Day Moves

For some perspective, here we show the 1-day moves in the S&P 500 (left) and
Dow Jones Industrial Average (right). As you can see, the last week has seen some
historic moves. The +9.5% rise in the S&P 500 on April 9 was a roughly 8 standard

deviation event (since 1978) and the +7.9% gain in the DJIA was a roughly 7
standard deviation event (since 1928). The +2,963-point gain in the DJIA was the

biggest single day point increase in history! You'll likely also notice that April 4’s

moves to the downside were quite large relative to history.

DOW JONES 1-DAY MOVES
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Bond yields have moved sharply higher this week, inflicting pain on fixed income
investors. The 10yr Treasury Yield (blue) has risen to nearly 4.5% after being down
at 4.01% on April 4. The 20yr Yield (green) has gone from 4.46% to 4.93% over the

same time frame. Those April 4 levels were the lowest since last year.

|US1W United States Government Bond 10Y 4.490  +6.05 +1.35. & x |US?DV United States 20Y Bond Yield 4.93(
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Chart via Koyfin
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CPIl — Headline Deflation

The Headline CPI (left) figure was down -0.05% M/M in March, solidly below
forecasts for a +0.1% reading and the biggest decline since covid. This monthly
reading is outright deflationary and helped the disinflation trend on the Y/Y figure,
which slowed to +2.41%, its lowest since February 2021. Core CPI (right) rose just
+0.06% M/M, also below forecasts and the smallest reading since January 2021.
The Y/Y figure fell to +2.81%, the lowest since March 2021.
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(Less Food and Energy)

A30%,
125
100 094%
086%
015 ’
o0s1% a.55%
. 0.50% 047%
050 0.40%
3 III III I II I II ‘IIII I I I l I | IIII
.. I_Lali. L JL L Lt all
| | - [ ] P W 0%
025
&
<
050
075

------

uc . ths — CPIY/Y, ths - - Y/¥ Median, rhs Core CPI M/M, Ihs — Core CP1 Y/Y, rhs — - edian, rhs
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Food & Shelter

Under the covers, we see that Food prices (left) accelerated +0.44% M/M, the
biggest monthly gain since January 2023. They’'re now up +2.95% Y/Y, the most
since October 2023. Eggs are still up +60% from a year ago, for those keeping
score at home. On the right we have Shelter, one of the largest components in the
CPI basket. It rose +0.22% M/M, the smallest gain since August 2021, and the Y/Y
figure decelerated to +4.00%, the lowest since November 2021

CPI: FOOD M/M & Y/Y (R
® SHELTER CP1 M/M & Y/Y (R)

n.38%

 Shelter, ths el
Food, Ihs = Fosd, rhe Source: Main Management, BLS, Macrobond
Source: Main Management, BLS, Macrobond. Data last updated: 4/10/2025 MAI N
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PPl — More Deflation

The March PPI readings were also deflationary, with the Headline PPI (left) down
-0.39% M/M, the biggest decline since April 2020! The Y/Y figure slowed to +2.75%.
Meanwhile, Core PPI ticked down -0.06% M/M, also well below forecasts for a +0.3% rise,
and the Y/Y decelerated to +3.30%. If you remember, the February PPI readings were
initially deflationary before getting revised up in this release. But PPI does tend to lead CPI
and CPI was deflationary this month, following PPI’s lead, so perhaps we will see more
deflation in April’s CPI reading. The good news is that these benign inflation readings may
give the Fed more room to cut rates more proactively than some might anticipate.

Headline Producer Price Index M/M and Y/Y (R) Core Producer Price Index M/M and Y/Y (R)
Y/Y% %
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UMich Consumer Sentiment

The preliminary reading for UMich Consumer Sentiment (left) declined even further
in April, with the Headline Index falling to 50.8. The Current Economic Conditions
Index fell to 56.5, while the Consumer Expectations Index hit 47.2, the lowest since
May 1980!! As sentiment has dropped, inflation expectations (right) have surged.
1-year inflation expectations rose to 6.7%, the highest since October 1981 and
5-year expectations are up to 4.40%, the highest since June 1991!!

UMICH INFLATION EXPECTATIONS
UNIVERSITY OF MICHIGAN CONSUMER SENTIMENT
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NFIB Sentiment

The NFIB Small Business Optimism Index (left) declined for the 3" month in a row
to 97.4 in March, solidly below forecasts for a 101.3 reading. The single most
important problem for firms (right) is Quality of Labor followed by Taxes.

NFIB SMALL BUSINESS OPTIMISM INDEX NFIB SINGLE MOST IMPORTANT PROBLEM
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Summary

« This week saw some wild moves in equity and fixed income markets as investors
continue to digest the potential tariff scenarios.

« CPI came in well below forecasts with the headline figure declining -0.05% M/M and
Core up just +0.06%

* PPl was also deflationary in April, with the broad index down -0.39% M/M and Core
down -0.06% M/M.

« Sentiment remains depressed as evidenced by the UMich Consumer Sentiment Index
which fell to 50.8. Notably, the Expectations Index is at its lowest since the early 1980s!
And on the business side, the NFIB Small Business Optimism Index fell for the 3" month
ina row to 97.4.

* Upcoming key data to watch:
* Retail Sales (Wednesday)
* Industrial Production (Wednesday)
* Housing Starts (Thursday)
* Markets Closed Friday (Good Friday)
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Yields & Futures

FED FUNDS FUTURES & 2-YEAR TREASURY YIELD
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Source: Main Management, CME Group, U.S. Treasury, Macrobond. Data last updated: 4/11/2025 @ MAI N
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Inflation Watch

MAJOR COMMODITY INDICES Y/Y
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Source: Main Management, S&P Global, CoreCommodity Management, LME, EIA, LBMA, Macrobond, LPPM, NRCan, ICCO, ICO, USDA, MIAX, TREA, TMX, Macrobond. Data last updated: 4/11/2025 @ MAI N
Commodity 1 Month 3 Months YTD ! 1 Year
Gold 9.1 18.9 21.8 34.9
Coffee -12.1 7.6 7.2 60.5
Silver -5.8 -0.4 6.0 10.0
Corn 6.1 5.9 5.3 12.0
Lumber -10.3 1.9 4.6 3.7
Copper -6.4 0.3 3.8 -3.1
Soybeans 1.9 3.7 3.1 -12.4
BBG Commodity Index -4.8 -0.6 1.1 -2.9

Gasoline -7.0 -3.3 -2.0 .~ -288

Natural Gas S -19a -3.9 -2.1 90.0

Cotton 2.6 -3.0 -2.8
S&P GSCI -5.9 -6.1 -4.4 -1.7
US Dollar (DXY) -2.9 -7.6 -7.0 -3.1

Bitcoin -8.2% -13.9% 15.2%
Crude Oil -10.4

Source: Main Management, S&P Global, CME Group, ICE, LME, Macrobond. Data last updated: 4/10/2025
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Disclosures

Main Management, LLC (“Main Management”, or the “Firm”) is an investment adviser registered under the Investment Advisers
Act of 1940, as amended. The Firm was founded in 2002 and provides investment management services primarily to high net
worth, family groups, foundations/endowments, and serves as a sub-adviser to third-party investment advisers & broker-dealers.

The information contained herein was prepared using sources that the Firm believes are reliable, but the Firm does not guarantee
its accuracy. The information reflects subjective judgments, assumptions and the Firm’s opinion on the date made and may
change without notice. The Firm is not obligated to update this information. Nothing herein should be construed as investment
advice or a recommendation to purchase or sell securities. The information is not intended as an offer to provide advisory services

in any state or jurisdiction where such offer would not be permitted under applicable registration requirements. All equity investing
entails risk of loss.

In preparing this material, Main Management has not taken into account the investment objectives, financial situation or
particular needs of any individual investor. Many securities transactions are risky and are not suitable for all investors. All
securities investments carry risk, including a risk of loss of principal.

601 California Street, Suite 200, San Francisco, CA 94108
Phone: 415-217-5800 | Fax: 415-217-5809 | www.mainmgt.com
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